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Directors Report

The directors hereby present the following report for the half-year ended 31 December 2006.
The names of the directors who held office during or sincethe end of the half-year are:

SIMON CATO (Resigned 8" August 2006)
WILLIAM JOHNSON (Resigned 8™ August 2006)
VICTOR HO (Resigned 8™ August 2006)

BRADLEY ABBOTT (Appointed 8" August 2006)
HARJINDER KEHAL (Appointed 8" August 2006)
ANDREW RULE (Appointed8" August 2006)
JEREMY SHERVINGTON (Appointed8" August 2006)

The Company is actively engaged in sourcing new opportunities for development by the company and which
will add value to shareholdersafter having raised share capital of $240,000in August 2006.
RESULTSOF OPERATIONS

The consolidated entity incurred an after tax operating loss for the half year ended 31 December 2006 of
$96,115 (half year ended 31 December 2005 profit of $41,479).

AUDITOR’S INDEPENDENCE DECLA

Altera Capital Ltd
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Condensad | ncome Statement
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

Notes
2006 2005

5 8
Continuing operations
Revenue 3 1,410 18,120
Other expenses 3 97,525 (23,359)
Profit/(loss) from continuing oper ations befor e income tax (96,115) 41,479
Income tax expense 5 - -
Profit /(loss) after tax from continuing oper ationsattributableto
members (96,115) 41,479
Earnings/loss per share (cents per share)
- basic for earnings/loss for the half-year 4 (0.008) cents 0.07 cents
- dividends paid per share Nil Nil

Diluted earnings per share does not represent an inferior view of the economic entity's performanceand is not

disclosed for this reason.

The above income statement should be read in conjunction with the accompanying notes.

Altera Capital Ltd
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Condensed Balance Shest
ASAT 31 DECEMBER 2006
Notes
As at As at
31 December 2006 30 June 2006
b b)

ASSETS
Current Assets
Cash and cash equivalents 125,207 16,981
Tradeand other receivables 1,510 5,128
Total Current Assets 126,717 22,109
TOTAL ASSETS 126,717 22,109
LIABILITIES
Current Liabilities
Trade and other payables 5,000 64,591
Total Current Liabilities 5,000 64,591
TOTAL LIABILITIES 5,000 64,591
NET ASSETS/LIABILITIES 121.717 (42,482)
EQUITY
Contributed equity 6 7,367,086 7,127,086
Resrves 20,314 a
Accumulated losses (7,265,683) (7,169,568)
TOTAL EQUITY/DEFICIENCY 121,717 (42,482)

The above balance sheet should be read in conjunctionwith the accompanying notes.

Altera Capital Ltd
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Condensed Cash Flow Statement

FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

Notes
2006 2005
3 3
Cash flowsfrom operating activities
Payments to suppliers and employees (85,253) (450,489)
Receipts from customers 5,404 45,327
Interest received 1,410
Net cash oufflows used in operating activities (78,439) (405,162)
Cash flowsfrom investing activities
Loans from other entities 38,000
Repayment of loans (53,335) -
Net cash flows (used in)/from investing activities (53,335) 38,000
Cash flows from financing activities
Proceeds from return of capital - 365,522
Proceeds from issue of shares 240,000 -
Net cash flowsfrom financing activities 240,000 365,522
Net (decrease)/increase in cash and cash equivalents
held 108,226 (1,640)
Cash and cash equivalentsat beginning of the half
year 16,981 11,845
Cash and cash equivalentsat end of the half year 125,207 10,205

The accompanying notes form part of thesefinancial statements.

Altera Capital Ltd
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Condensed Statement of Changesin Equity

FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

31 December 2006 Issued capital Accumulated Reserves Total equity
losses

CONSOLIDATED $ $ $ $

At 1 July 2006 7,127,086 (7,169,568) (42,482)

(62,018,213 Ord Shares)

Profit/(loss) for the period (96,115) - (96,115)

Issue of Shares 240,000 - - 240,000

Issue of Options < 20,314 20,314

At 31 December 2006 7,367,086 (7,265,683) 20,314 121,717

(142,018,213 - Ord Shares)

(52,500,000 - Options)

31 December 2005 Issued capital Accumulated Reserves Total equity
losses

CONSOLIDATED $ $ $ $

At 1 July 2005 7,591,114 (6,038,464) - 1,552,650

(62,018,213 Ord Shares)

Profit/(loss) for theperiod (1,105:154) (163.134)

Tota income/expense for the -

period 7,591,114 (7,203,618) ELFd

Provisionfor return of capital - (464,029)

At 31 December 2005

(62,018,213 Ord Shares) 7,591,114 (7,203,618) (464,029) (35,054)

Options Issued

(52,500,000 Unlisted optionsexercisable a 0.4 cents per shareon or before 8/8/2011) 52,500,000

Altera Capital Ltd
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Condensed Notesto the Half-Y ear Financial Statements

FOR THE HALF-YEARENDED 31 DECEM BER 2006

()

CORPORATEINFORMATION

The financia report of Altera Capital Ltd (the Company) for the half-year ended 31 December 2006 was
authorised for issue in accordance with a resolution of the directors on 24 February 2007. Altera Capital
Ltd isan unlimited company incorporated in Austraiaand its shares are publicly traded on the Australian
Securities Exchange, but are currently suspended.

The nature of the operations and principal activities of the Company are described in note 7 and the
Directors' Report.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The half-year financia report does not include all notes of the type normally included within the annual
financia report and therefore cannot be expected to provide as full an understanding of the financia
performance, financial position and financing and investing activities of the consolidated entity asthe fill
financial report.

The half-year financial report should be read in conjunction with the annual Financial Report of Altera
Capital as at 30 June 2006.

It is aso recommended that the half-year financial report be considered together with any public
announcements made by Altera Capital and its controlled entities during the half-year ended 31 December
2006 in accordance with the continuous disclosure obligations arising under the Corporations Act 2001.

Basisof Accounting

The half-year financial report isa general-purpose financial report, which has been prepared in accordance
with the requirements of the Corporations Act 2001, applicable Accounting Standards including AASB
134" Interim Financial Reporting™ and other mandatory professional reporting requirements.

The half-year financial report has been prepared on a historical cost basis.

For the purpose of preparing the half-year financia report, the half-year has been treated as a discrete
reporting period.

Going Concern

The financial report has been prepared on the going concern basis, which contemplates continuity of
normal business activities and realisation of assets and settlement of liabilitiesin the ordinary course of
business. The directors believe that it is appropriate to prepare the accounts on the going concern basis
because, they will continue to provide financia support for the Company and facilitate a further capital
raising once asuitable project i s selected.

Altera Capital Ltd
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Condensed Notesto the Half-Year Financial Statements

FOR THEHALF-YEAR ENDED 31 DECEMBER 2006

(c) Summary of significant accounting policies

The hdf-year financial statements have been prepared using the same accounting policies as used in the
annual financial statements for the year ended 30 June 2006.

(i) Exploration and development expenditure

Exploration and evaluation costs are expensed as incurred as an operating cost of the Company.
Acquisition costs are carried forward where right of tenure of interest is current and they are expected
to be recouped through sale or successful development and exploitation of the area of interest or, where
exploration and evaluation activitiesof the area of interest have not yet reached a stage that permits
reasonabl e assessment of the existence of economically recoverable reserves.

Where an area of interest isabandoned or the Directors decide that it isnot commercial, any
accumulated acquisition costs in respect of that area are written off in the financial period that the
decision is made. Each area of interest isalso reviewed at the end of each accounting period and
accumulated acquisition costs written off to the extent that they will not be recoverable in the future.

The costs of siterestoration are provided over thelife of the facility from when exploration commences
and are included in the costs of this stage.

(ii) Property, plant and equipment
Plant and equipment isstated at cost |ess accumulated depreciation and any impairment in value.

The carrying amount of plant and equipment is reviewed annually by the directors to ensure it is not in
excess of recoverable amount from those assets. The recoverable amount is assessed on the basis of the
expected net cash flows that will be received from the assets employment and subseguent disposal. The
expected net cash flows have been discounted to their present values in determining recoverable amounts.

Depreciation is calculated on a straight-line basis over the estimated useful life of the asset asfollows:
Plant and equipment — over 3to 10 years

(iif) Recoverableamount of assets

At each reporting date, the Company assesses whether there is any indication that an asset may be
impaired. Where an indicator of impairment exists, the Company makes aformal estimate of recoverable
amount. Where the carrying amount of an asset exceeds its recoverable amount the asset is considered
impaired and is written down to its recoverable amount.

Recoverable amount is the greater of fair value less costs to sell and value in use. It is determined for an
individual asset, unless the asset's value in use cannot be estimated to be closeto itsfair value less coststo
sell and it does not generate cash inflowsthat are largely independent of those from other assets or groups
of assets, in which case, the recoverable amount is determined for the cash-generating unit to which the
asset belongs.

Altera Capital Ltd
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Condensed Notesto the Half-Y ear Financial Statements

FORTHEHALF-YEARENDED 31DECEMBER 2006

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset.

(iv) Cash and cash equivalents

Cash and short-term deposits in the balance sheet comprise cash at bank and in hand and short-term
deposits with an original maturity of three monthsor less.

For the purposes of the Cash Flow Statement, cash and cash equivalents consist of cash and cash
equivalents as defined above.

(v) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and areliable estimate can be made of the amount of the obligation.

Where the Company expects some or al of a provision to be reimbursed, for example under an insurance
contract, the reimbursement is recognised as a separate asset but only when the reimbursement is virtually
certain. The expense relating to any provision is presented in the income statement net of any
reimbursement.

If the effect of thetime value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and,
where appropriate, the risks specific to the liability.

Where discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

(vi) Share-based payment transactions

The Company provides benefits to employees (including directors) of the Company in the form of share-
based payment transactions, whereby employees render services in exchange for shares or rights over
shares (‘equity-settled transactions)).

These benefits are in the form of options and al issues of options to related parties are subject to
shareholder approval.

The cost of these equity-settled transactions are measured by referenceto the fair value at the date a which
they are granted. The fair value is determined by an externa valuer using a binomial or black-scholes
model.

In valuing equity-based transactions, no account is taken of any performance conditions, other than
conditions linked to the price of the shares of Altera Capital ('market conditions).

Altera Capital Ltd
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Condensed Notesto the Half-Y ear Financial Statements

FORTHE HALF-YEAR ENDED 31 DECEMBER 2006

The cost of equity-settled transactions is recognised, together with a corresponding increase in
equity, over the period in which the performance conditions are fulfilled, ending on the date on
which the relevant employees become fully entitled to the award (‘vesting date).

The cumulative expense recognised for equity-based transactions a each reporting date until vesting date
reflects (i) the extent to which the vesting period has expired and (ii) the number of awards that, in the
opinion of the directors of the Group, will ultimately vest. Thisopinionis formed on the best available
information at balance date. No adjustment is made for the likelihood of market performance conditions
being met asthe effect of these conditionsisincluded in the determination of fair value a grant date.

No expense is recognised for awards that do not ultimately vest, except for awards where vesting is
conditional upon a market condition.

The dilutive effect, if any, of outstanding options is reflected as additional share dilution in the
computation of earnings per share.

(vii) Revenue

Revenue is recognised to the extent that it is probablethat the economic benefits will flow to the Company
and the revenue can be reliably measured. Thefollowing specific recognition criteriamust also be  met
before revenue i s recogni sed.

Interest

Revenue is recognised as the interest accrues (using the effective interest method, which is the rate that
exactly discounts estimated future cash receiptsthrough the expected life of the financial instrument) to the
net carrying amount of the financial asset.

(viii) Incometax

Deferred income tax is provided on all temporary differences at the balance sheet date between the tax
bases of assets and liabilities and their carrying amountsfor financial reporting purposes.

Deferred income tax liabilities are recognised for all taxable temporary differences:

e except where the deferred income tax liability arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

e inrespect of taxable temporary differences associated with investments in subsidiaries, associates and
interestsin joint ventures, except where thetiming of the reversal of the temporary differencescan be
controlled and it is probable that the temporary differences will not reversein the foreseeable future.

Deferred income tax assets are recognised for al deductible temporary differences, carry-forward of
unused tax assets and unused tax losses, to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry-forward of unused tax assets and unused
tax losses can be utilised:

Altera Capital Ltd
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Condensed Notesto the Half-Year Financial Statements

FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

e except where the deferred income tax asset relating to the deductible temporary difference arises
from the initial recognition of an asset or liability in a transaction that is not a business combination
and, at thetime of the transaction, affects neither the accounting profit nor taxable profit or loss; and

e inrespect of deductible temporary differences associated with investments in subsidiaries, associates
and interests in joint ventures, deferred tax assets are only recognised to the extent that it is probable
that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised.

The carrying amount of deferred income tax assetsis reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be availableto alow al or part of
the deferred income tax asset to be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the balance sheet date.

Income taxes relating to items recognised directly in equity are recognised in equity and not in the income
Statement.

(ix) Other Taxes
Revenues, expenses and assets are recognised net of the amount of GST except:

e where the GST incurred on a purchase of goods and services is not recoverable from the taxation
authority, in which casethe GST isrecognised as part of the cost of acquisition of the asset or as part
of the expense item as applicable; and

e  receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

Cash flows are included in the Cash Flow Statement on a gross basis and the GST component of cash
flows arising from investing and financing activities, which isrecoverable from, or payable to, the taxation
authority are classified as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or
payable to, the taxation authority.

Altera Capital Ltd
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Condensed Notesto the Half-Year Financial Statements
FOR THE HALF-YEARENDED 31 DECEMBER 2006

31 December 31 December
2006 2005
$ 3

3.  REVENUE, INCOME AND EXPENSES
Revenue, I ncome and Expensesfrom Continuing Operations
REVENUE
Sales Revenue - 17,735
Sundry income 1,410 385
Total revenue 1,410 18,120
OTHER EXPENSES
Directors Remuneration - share based payments 20,314 -
Administration and occupancy expenses 77,211 (23,359)
Total other expenses 97,525 (23,359)

Cents Cents
4. EARNINGSPER SHARE
Basic profit/(loss) per share (0.08) 0.07

Weighted average number of ordinary shares used in the calculation of basic loss per shareis 124,875,356
(2005: 62,018,213). Options to purchase ordinary shares not exercised at 31 December 2006 have not
been included in the determination of basic profit/(loss) per share.

5. INCOMETAX
No incometax is payable dueto current year tax losses. No deferred tax asset israised in respect of lossesasit
isnot probable that any revenues will be earned to offset the losses. L osses from prior yearsare no longer

available as a morethan 50% change of ownership occurred.

6. CONTRIBUTED EQUITY

31 December 30 June
2006 2006
$ $
Ordinary shares
142,018,213 issued and fully paid shares (June 2006: 62,018,213) 7,367,086 7,127,086

During the period 80,000,000 ordinary shares wereissued at 0.3cents each
and 52,500,000 options exercisableat 0.4 cents each expiring on or before
8" August 2011.

7. SEGMENT INFORMATION

Altera Capital Ltd seeksto operate in mineral and energy exploration and investment in Australia.

Altera Capital Ltd
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Condensed Notesto the Half-Y ear Financial Statements

FORTHE HALF-YEAR ENDED 31 DECEMBER 2006

8 CASHAND CASH EQUIVALENTS

For the purposesof the haf-year condensed cash flow statement, cash and cash equiva entsare comprised of the
followingasa 31 December:

2006 2005
$ $
Cash at bank and in hand 5,207 10,205
Short-term deposits 120,000 -
TOTAL 125,207 10,205

9. RELATED PARTY DISCLOSURES

Thefollowing table provides the total amount of transactionsthat were entered into with related partiesfor the
half-yearsended 31 December 2006 and 2005:

Related Party Share
based Professional
payments fees
3 $

Key management personnel of the Group:
- Bradley Abbott 31/12/2006 5,078

31/12/2005

31/12/2006 22,392
- Abbott's Pty Ltd - Accountingfees 31/12/2005 -

31/12/2006 5,078 2,138
- Andrew Rule- Consultantsfees 31/12/2005 - -

31/12/2006 5,078 13,750
- Jeremy Shervington— Legal fees 31/12/2005 - -
- Harjinder Kehal 31/12/2006 5,078

31/12/2005 -

Bradley Abbott is a Director of Abbott’s Pty Ltd which has provided accounting servicesto the Company under
normal termsand conditions.

10. Contingenciesand Commitments
The company doesnot have any contingent liabilitiesasat the date of thisreport.

11; Subsequent Events

No mattersor circumstanceshave arisen sincethe end of the haf year period which significantly affected or
may significantly affect the operationsof the Company, the resultsof thoseoperations, or the state of affairsof
the Company in futurefinancial periods.

Altera Capital Ltd
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Condensed Notesto the Half-Y ear Financial Statements

FOR THE HALF-YEARENDED 31 DECEMBER 2006

Directors Declaration

In accordance with a resolution of the directors of Altera Capital Ltd, | statethat:

Inthe opinion of the directors:

(8 thefinancia statements and notes of the Company are in accordance with the Corporations Act 2001,

including:

() giveatrueand fair view of thefinancial position asat 31 December 2006 and by the performance

for the half-year ended on that date of the Company; and

(i) comply with Accounting Standard AASB 134: “Interim Financial Reporting” and the

Corporations Regulations 2001; and

(b) therearereasonable groundsto believethat the company will be able to pay its debts as and when they

become due and payable.

On behalf of the Board

Bradley Abbgtt
Director

West Perth,
24 February 2007

Altera Capital Ltd
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INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF
ALTERA CAPITAL LIMITED

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of Altera Capital Limited,
which comprises the condensed balance sheet as at 31 December 2006, and the
condensed income statement, condensed statement of changes in equity and condensed
cash flow statement for the half-year ended on that date, a statement of accounting
policies, other selected explanatory notes and the directors' declaration.

Directors' Responsibility for the Half- Year Financial Report

The directors of the Company are responsible for the preparation and fair presentation of
the half-year financial report in accordance with Australian Accounting Standards
(including the Australian Accounting Interpretations) and the Corporations Act 2001. This
responsibility includes designing, implementing and maintaining internal controls relevant
to the preparation and fair presentation of the half-year financial report that is free from
material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor's Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our
review. We conducted our review in accordance with Auditing Standard on Review
Engagements ASRE 2410 Review of an Interim Financial Report Performed by the
Independent Auditor of the Entity, in order to state whether, on the basis of the
procedures described, we have become aware of any matter that makes us believe that
the financial report is not in accordance with the Corporations Act 2001 including: giving a
true and fair view of the Company's financial position as at 31 December 2006 and its
performance for the half year ended on that date; and complying with Accounting
Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001.
As the auditor of Altera Capital Limited, ASRE 2410 requires that we comply with the
ethical requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in

“Russda'
Bedford
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accordance with Australian Auditing Standards and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001. We confirm that the independence declaration required by the
Corporations Act 2001, has been provided to the directors of Altera Capital Limited on 24
February 2007.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that
makes us believe that the half-year financial report of Altera Capital Limited is not in
accordance with the Corporations Act 2001 including:

(a) giving a true and fair view of the Company's financial position as at 31 December
2006 and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and
Corporations Regulations 2001.

Inherent Uncertainty Regarding Going Concern

Without qualification to the review opinion expressed above, attention is drawn to the
following matter:

As referred to in note 1 to the financial statements, the financial statements have been
prepared on a going concern basis.

At 31 December 2006 the Company had working capital of $121,717 and had incurred a
loss for the period of $96,115. The ability of the Company to continue as a going concern
is dependent upon obtaining additional funds through successful capital raising,

In the event that the Company is not successful in raising additional funds, the Company
may not be able to continue as a going concern.

STANTONSINTERNATIONAL
(An authorised audit company)

K Lingard
Director

West Perth, Western Austraia
24 February 2007

Au: ALT4286\Review Report Dec 2006
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24 February 2007

Board of Directors
Altera Capital Limited
813 Wellington Street
WEST PERTH WA 6005

Dear Sirs
RE: ALTERA CAPITAL LIMITED

In accordance with section 307C of the Corporations Act 2001, | am pleased to provide
the following declaration of independenceto the directors of Altera Capital Limited.

As Audit Director for the review of the financial statements of Altera Capital Limited for
the period ended 31 December 2006, 1 declare that to the best of my knowledge and
belief, there have been no contraventions of;

(i) the auditor independence requirements of the Corporations Act 2001 in relation to
the review; and

(i) any applicable code of professional conductin relation to the review.
Yours sincerely

STANTONS INTERNATIONAL
(Authorised Audit Company)

Keith Lingard
Director

&9 pussen
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